










Smart debt covers loans for things like:
	� Buying property – paying loan installments you own the 

property at the end instead of rent money down the drain
	� Setting up your own business – lining up a future income 

stream
	� Education for you or your children – quali�cations should 

draw higher income
	� House renovation – e.g. energy saving renovations, new 

white goods which use less water or power

Dangerous debt covers loans taken for things like:
	�� Paying o� other debts
	��� Holidays and luxury items
	�� Parties and presents

For purchases like these, consider waiting until you have saved 
the money, rather than taking a loan

4.	� Care about your credit history – the records are there forever.

	��� Credit bureaux record information about people’s payment 
problems, so that other �nancial institutions can check when 
making loan decisions. 

	�� The information cannot be removed, so make sure you keep 
a clean record as a reliable payer 

	���� Don’t take out a loan for someone else, even a close friend or 
family member

	��� If you pay in cash, always get a receipt

5.	� Be careful about being a guarantor for someone else’s loan 

	���� Never guarantee a loan for someone who does not have a 
stable income

	����� Understand what you will pay if the person you are 
guaranteeing does not repay their loan

	��� Before signing always check that the sum you are 
guaranteeing is the amount you were told you�were 
guaranteeing 

6.	� Talk to your [MFI company] loan o�cer at the �rst sign of 
trouble – we are here to help 

Control debt - don’t let it control you!

1.	� Too much debt can lead to problems with repayment. Only 
borrow what you can comfortably a�ord to repay and be 
100% sure that you know the costs.

2.	� Avoid multiple loans: with several loans you are at greater 
risk of over indebtedness. Avoid paying o� one loan with 
another

3.	� Take loans for investments, avoid taking loans for things you 
desire but don’t need.
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